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Cost Drivers of Interest 

• Utilities 

• Right-Of-Way (Real Estate Services) 

• Bicycle and Pedestrian Facilities 

• Environmental 
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Real Estate Cost Drivers 

• Land use and zoning considerations 
• Properties with multiple owners (time) 
• Special properties require more work 
• Relocation requirements (time and costs) 
• Litigation issues (time and costs) 
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Federal Funding Requirements 
Contracts with federal funding have higher project costs and higher 
contract administration costs 

Federal requirements cost WSDOT more money in both contractor’s bids and 
agency overhead costs. The exact amount is difficult to quantify. 
 
• Disadvantaged Business Enterprise (DBE) requirements: There is evidence 

that there is an additional cost to using the DBEs, however WSDOT cannot 
quantify the exact amount. 

• Buy America: Studies have suggested that the cost of steel in contracts with 
Buy America requirements costs 50% more than in contracts that can use 
foreign steel. 

• Davis Bacon: The Federal Davis Bacon wage requirement costs WSDOT 
extra staff time because certified payrolls must be checked by staff on these 
contracts.  

 
WSDOT’s best estimate is that contracts with federal funds may cost an 
average of 5% more to construct than contracts without.  
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