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Gateway Pacific Terminal
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2) Economic Benefits
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Gateway Pacific Terminal: Linking American Products

with Asian Markets
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Northern Tier Export Initiative

SR TR |

At full capacity Gateway Pacific terminal will generate
approximately $5.4 Billion in annual export revenues.
- 48MMT/YR Coal x $75/MT FOB Terminal; BMT/YR Potash/Grain x $300/MT

“Every billion dollars worth of exports generates 8,500 US jobs”

- Floyd Gaibler — Director of Trade Policy for US Grains Council %
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Gateway Pacific Terminal:

Construction Period Annual Economic Impacts

S 700 million two-year construction project

Estimates range from half to full capacity build-out

Half Capacity Full Capacity
(=) (FTES)

Annual direct jobs 1,715 2,115
Annual indirect/induced 1,873 2,314
jobs
Total annual direct/indirect 3,587 4 429
jobs

» Total annual direct, induced and indirect payroll: $141 to
$174.5 million

» State and local tax annual impact: $37.2 to $46.2 million

Sources: Projected Economic Impacts of the Development of a Bulk Terminal at Cherry Point, Martin Associates,
February 26, 2011 and Review of Martin Associates Economic Impact Study, Finance and Resource Management
Consultants, July 8, 2011



Gateway Pacific Terminal:

Operations Phase Jobs, Payroll, and Tax Revenues

Estimates range from half to full terminal capacity

Half Capacity Full Capacity
(=) (FTES)

Total permanent direct 294 430
jobs

Total annual 573 821
indirect/induced jobs

Total ongoing jobs 867 1,251

» Local union jobs at Terminal: avg. $95,000 to $100,000/yr

» Total direct, induced and indirect annual payroll: $91.5 to
$128.6 million

» Annual state and local tax impacts: $8.1 to $11.2 million

Sources: Projected Economic Impacts of the Development of a Bulk Terminal at Cherry
Point, Martin Associates, February 26,2011 and Finance & Resource Management
Consultants, Inc., July 8, 2011



3) Impacts: Real & Myth

P
»
Pacific International

AGILITY. COLLABORATION. COMMITMENT. Jerminafs.



Myth: Selling U.S. Coal to Asia will increase

Asian Coal Consumption

FACT:

Coal Demand:
Coal Reserves:
Non U.S. Reserves:

Approximately 5B mt/yr
Approximately 841B mt
Approximately 573B mt

“Replacing China’s dirty coal with relatively low sulfur coal from PRB, would help to
clean up the air in China’s coastal cities...” — Richard K. Morse, Dir. Research Stanford’s Program

on Energy and Sustainable Development.
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Myth: If We Stop Terminal Development in Washington
State it Will Preclude Export of US Coal to Asia

FACT:
BC terminal expansion:

» Westshore: 21MT to 33MT
» Neptune: 10 MT to 15MT
> Ridley: 12MT to 24MT to 60MT™*

* “Strong demand prompted Ridley to embark on its current expansion from 12
million mt to 24 million mt. If Ridley elects to utilize an additional 100 acres at the
facility, it could export 60 million mt/year.” - Platts, March 16, 2012
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Myth: Train Traffic Associated with Gateway Pacific

Terminal Will Shut Down Traffic in Western WA.

FACT:
» At full build out there will be 9 full trains a day to GPT and 9
empties out/day — 18 trains in total

» The average train, at grade, crossing time is 4 minutes®.
18 trains/day = only 5% of the day.

+ Port of Bellingham Report

» The railroad has a complex rail network and the cargo can travel
a variety of paths.



Myth: Coal Dust From Trains Will Coat the City

and Cause Health Risks

FACT:

» Coal trains have passed through Western WA for
years and neither the NW nor Puget Sound Clean
Air agencies ever had a complaint, prior to the
announcement of this project.

» Effective 10/1/11 — BNSF requires PRB coal shippers
to implement measures which will further reduce coal
dust by 85%

» Campbell County, WY — home to 14 mines, 25% PRB
coal production, 5 times Whatcom County coal trains:
» Childhood Asthma
» Chronic Bronchitis
» Emphysema
Incidence of all below national average*

* Campbell County Chamber of Commerce 2010
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Myth: Diesel Emissions From Trains Will Coat the City

and Cause Health Risks

FACT:
» Trains only contribute 0.3% of the county’s
and state’s coarse particulate emissions.

» Out of 19 sources, locomotives are in the
state’s bottom three contributors to air
particulate emissions.

» New EPA standards to reduce locomotive
diesel emissions by 90%

» Locomotive emissions account for 8.5% of
state’s diesel combustion emissions, vehicles
account for 69%.
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Gateway Pacific Terminal:

Overview of Permitting Process

SEPA/NEPA 3+ Year Review: Transparent Process

The Players
 Ecology
« WDFW
* DNR
- USACE
* Whatcom County
» National Marine Fisheries Service
* US Fish & Wildlife
* Tribes
* Northwest Clean Air Agency

The Process

* NEPA /SEPA Select EIS Contractor

» Public Comment on Scope EIS

 Final EIS Scope

« Conduct EIS

* Draft EIS Findings & Mitigations

* Public Comment on Draft EIS Findings
 Final EIS Identified Impacts & Mitigations
* Tribal Impacts

* All Before Permits/DNR Lease
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Gateway Pacific Terminal
P.O. Box 3170

Bellingham, WA 98227-3170
www.gatewaypacificterminal.com
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http://www.gatewaypacificterminal.com

